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UN MILLENNIUM PLEDGES
On 12 December, you emailed the National Audit Office (NAO) questioning the adequacy of our scrutiny of the
UN millennium pledges. I am responding as the Director here at the NAO with responsibility for our value for
money work on international development expenditure.

On page 4 of the attachment to your email of 12 December, you say that we have not adequately held‘
successive governments to account with respect to UK commitments at world summits, or with ‘respect to

transparency on those commitments’. In support of your point you raise questions over some of the material
the Department for International Development (the Department) included in its 2013-14 Annual Report.
To respond to this point, I thought it would be helpful to provide you with an overview of our work.
We are responsible for auditing all UK government departments, including the Department. Each year we
certify the Department’s financial statements. To do this, we obtain sufficient evidence about the amounts and

disclosures in its financial statements to give us reasonable assurance that the financial statements are free
from material misstatement. We also publish around 60 value for money reports each year. Such reports
usually focus on a specific_area of expenditure, and seek to reach a judgement on_ whether the organisation
responsible has achieved value for money from its spending. Each year, we usually prepare one value for
money report on the Department on a selected topic.

In addition, we prepare other documents, such as briefings for select committees of the House of Commons.
We do not, as part of our regular programme of work, examine the government's progress on all the
commitments it makes. Instead we focus on reviewing the value for money of government spending and
examining the accuracy of governments financial reporting. For the former, we review particular programmes
or activities, the choice of which depends on a number of factors such as the amount of spending involved

and the risks to value for money. When we conduct a value for money study, we assess progress against the
Department's objectives and targets that are relevant to the topic that we are examining. For example, we
recently reported on the Departments response to crises (httpsﬂwiww.nan.org.ukIreport!respondinq-to-

crises/).

As part of our annual audit of the Department’s financial statements, we read all the financial and non-financial
information in the annual report to identify any material inconsistencies with the audited financial statements
and to identify any information that is apparently materially incorrect based on, or materially inconsistent with,
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the knowledge we have acquired during the audit. We are not required to, and nor do "we, undertake an audit
of all the material that the Department includes in its annual report.

Your second area of complaint is that we have published statements in our work which give the impression
that, in 2000, world leaders committed themselves to the generally easier 1990 baselines in the later
Millennium Development Goals framework. You supported this statement by including, in the attachment to
your email of 12 December, references to a number of our published outputs on the Department and to our

October 2015.briefing on Environmental and Sustainability Metrics for the Environmental Audit Committee
(referred to in your email of 18 December).

We have reviewed the outputs to which you refer. We agree that they do state or imply that the Millennium
Development Goals were established or adopted by UN member countries in 2000, rather than being set out
in the UN Secretary General’s September 2001 report - Road map towards the implementation of the United
Nations Millennium Declaration.

We have considered whether to correct the references in our products. In doing so, we considered the risk of
readers being materially misled, given the prominence of the material in the document, its importance to any
conclusions we drew and the date when the document was published. In the light of this review, we will make

some changes to the references in two documents which we published in 2015 — a Short Guide to the

Department for International Development and the Environmental and Sustainability Metrics Briefing for the

Environmental Audit Committee.

Thank you for drawing this matter to our attention.
Yours sincerely
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Tom McDonald
Director, FCO, DFID and UN Value for Money Audit

